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Economics Week Ahead
 
Next week’s U.S. CPI release should show prices rose 0.6% in September, driven by 
energy, while core inflation remains contained, consistent with a Fed hold in October. 
September existing home sales likely slipped 1.0%, while retail sales should show resilient 
but moderating spending. Abroad, we expect monthly U.K. GDP to show above-consensus 
momentum with a 0.2% gain in August. India’s inflation likely accelerated to 5.65% in 
September, reinforcing the tightening outlook, while we expect China’s CPI rose to 1.1%, 
potentially delaying further easing.

United States:

• Existing Home Sales (Monday), CPI (Wednesday), Retail Sales (Thursday)

Advanced Economies:

• U.K. Monthly GDP (Thursday)

Emerging Markets:

• India CPI (Monday), China CPI (Wednesday)

Indicator Releases Period Consensus Wells Fargo Prior

13-Oct Federal Budget Balance Sep — -$28B $198B

13-Oct Existing Home Sales (SAAR) Sep 3.96M 3.94M 3.98M

14-Oct CPI (MoM) Sep 0.6% 0.6% 0.4%

14-Oct CPI (YoY) Sep 3.6% 3.7% 3.4%

14-Oct Core CPI (MoM) Sep 0.2% 0.2% 0.3%

14-Oct Core CPI (YoY) Sep 2.5% 2.4% 2.4%

14-Oct CPI Index NSA Sep 336.62 336.684 334.98

15-Oct Retail Sales (MoM) Sep 0.3% 0.4% 1.2%

15-Oct Retail Sales Ex. Auto (MoM) Sep 0.6% 0.7% 1.4%

15-Oct PPI Final Demand (MoM) Sep 0.5% 0.6% 0.4%

15-Oct PPI Final Demand (YoY) Sep 5.3% 5.4% 5.4%

15-Oct Core PPI (MoM) Sep 0.3% 0.3% 0.2%

15-Oct Core PPI (YoY) Sep 4.4% 4.4% 4.6%

15-Oct Business Inventories (MoM) Aug 0.4% 0.9% 0.8%

16-Oct Import Price Index (MoM) Sep 0.7% 0.4% 0.7%

16-Oct Industrial Production (MoM) Sep 0.4% 0.1% 0.0%

16-Oct Capacity Utilization Sep 76.5% 76.6% 76.3%

Fed Speakers (*Designating 2026 Voting Member)

12-Oct Fed's Hammack* Speaks at NABE Conference (12:10p ET)

13-Oct Fed's Waller* Speaks at Bloomberg New Economy Forum (3:45a ET)

13-Oct Fed's Barkin Speaks in Moderated Discussion (1:00p ET)

13-Oct Fed's Collins Speaks at Banking Conference (4:00p ET)

14-Oct Bowman* in Moderated Conversation (5:40a ET)

14-Oct Fed's Barkin Speaks in Fireside Chat (1:30p ET)

14-Oct Fed Releases Beige Book (2:00p ET)

15-Oct Fed's Hammack* Participates in a Moderated Discussion (4:30p ET)

15-Oct Fed's Warsh* in Fireside Chat with IMF's Georgieva (11:30p ET)

G10 Economies Period Consensus Wells Fargo Prior

15-Oct U.K. GDP (MoM) Aug -0.1% 0.2% 0.4%

15-Oct U.K. GDP (3M/3M) Aug 0.5% 0.6% 0.4%

Emerging Markets Period Consensus Wells Fargo Prior

12-Oct India CPI (YoY) Sep 5.57% 5.65% 4.82%

14-Oct China CPI (YoY) Sep 1.0% 1.1% 0.8%

14-Oct China Core CPI (YoY) Sep — 1.0% 1.0%

Forecast as of October 09, 2026

Source: Bloomberg Finance L.P. and Wells Fargo Economics
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Related Information:

• U.S. Economic Forecast

• FOMC 101

• U.S. Tariff Tracker

• U.S. Tariff Policy 101

• 2026 Economic Calendar

 

All estimates/forecasts are as of 10/9/2026 unless otherwise stated. 10/9/2026 13:03:13 EDT.

https://wellsfargo.bluematrix.com/links2/link/html/244c2ceb-c93e-43a9-a2bf-559e2952ae20/88d2eafa-3a64-4cca-b013-4093132d9c99
https://wellsfargo.bluematrix.com/links2/link/html/244c2ceb-c93e-43a9-a2bf-559e2952ae20/dd446f42-ffc5-457e-a653-5698fa152bf6
https://wellsfargo.bluematrix.com/links2/link/html/244c2ceb-c93e-43a9-a2bf-559e2952ae20/b620e5f6-2642-402b-a8bf-961a567bcf1f
https://wellsfargo.bluematrix.com/links2/link/html/244c2ceb-c93e-43a9-a2bf-559e2952ae20/14bc2ac5-567e-4826-b354-60e67b306275
https://wellsfargo.bluematrix.com/links2/link/html/244c2ceb-c93e-43a9-a2bf-559e2952ae20/70cf8887-ccb8-43d9-88bc-9505a7617983


Weekly Economics

U.S. Week Ahead

Existing Home Sales • Monday
Rising mortgage rates are weighing on an already weak housing 
market. Existing home sales slid for a third consecutive month 
in August, pushing the annualized sales pace below four million 
for only the eighth time since 2011. Meanwhile, limited supply 
continues to support home price growth, further eroding 
affordability.

Affordability conditions have only worsened since then. Mortgage 
rates are now around 7.4% to 7.5% according to Freddie Mac and 
Mortgage News Daily. That’s nearly 100 bps higher than they were 
three months ago in July. Next week’s print reflects deals closed 
in September, so it will not capture the full effects of this hike. 
However, elevated rates likely kept the housing market under 
pressure. We look for existing home sales to retreat by 1.0% to 
3.94M.
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Mortgage Rate vs. Existing Home Sales
Mortgage Rate; SAAR, Millions

30-Yr. Conventional Mortgage Rate: Aug @ 6.7% (Left)
Existing Home Sales: Aug @ 3.98M (Right)

Source: NAR, Freddie Mac and Wells Fargo Economics

CPI • Wednesday
The September CPI report is likely to tell a familiar story: headline 
inflation remains tied to developments in the Middle East, while 
underlying price pressures are tamer. We estimate the CPI rose 
0.59% in September. Gasoline prices increased sharply during the 
month, while food inflation likely firmed as higher transportation 
costs get gradually passed through to consumers.

Outside of food and energy, inflation appears to have moderated. 
We expect the core CPI to rise 0.20%, down from a stronger-than-
expected 0.29% increase in August. Last month's upside surprise 
stemmed from an outsized increase in wireless telephone services 
as major providers implemented price hikes. That dynamic is 
unlikely to be repeated in September and should help core services 
inflation ease back toward a 0.2% monthly gain after rising 0.3% 
previously.

Elsewhere in services, primary shelter inflation likely picked up 
modestly to a 0.24% increase, while medical care prices should 
rebound after declining in August. Offsetting those gains, we 
expect travel-related services inflation to cool. Lodging away from 
home appears to have caught up to alternative measures of hotel 
rates last month, while airfare hikes are poised to moderate after a 
sprint that has left them more than 20% above year-ago levels.

Core goods inflation is likely to hold steady in September. Most 
goods categories appear to be stabilizing as tariff-related price 
pressures continue to fade, while vehicle price inflation is settling 
into a firmer pace after a weak first half of the year.

All told, we expect the report to reinforce that underlying inflation 
pressures remain contained even as higher energy prices continue 
to push headline inflation around from month to month. Should our 
forecast prove correct, core CPI would hold steady at 2.4% year-
over-year, leaving core inflation as measured by CPI unchanged this 
year and consistent with a Fed hold in October.

(Return)

Forecast Prior Forecast Prior

Seasonally Adjusted Sep. Aug. Sep. Aug.

CPI (Consensus) 0.6 — 3.6 —

CPI (WF Estimate) 0.59 0.40 3.7 3.4

Food 0.27 0.12 2.7 2.6

   Food at Home 0.25 0.04 2.1 2.1

   Food Away from Home 0.30 0.25 3.5 3.4

Energy 5.31 2.10 20.5 16.0

   Energy Goods 9.21 4.24 35.1 28.0

   Energy Services 0.38 -0.43 4.8 4.0

Core CPI (Consensus) 0.20 — 2.5 —

Core CPI (WF Estimate) 0.20 0.29 2.4 2.4

Goods 0.13 0.11 0.6 0.7

   Vehicles 0.18 0.30 -0.7 -0.9

   Other Goods 0.11 0.03 1.2 1.4

Services 0.22 0.33 3.0 3.0

   Primary Shelter 0.24 0.18 3.1 3.0

   "Super Core"* 0.19 0.59 2.9 3.0

Not Seasonally Adjusted Index MoM (%) YoY (%)

CPI (Consensus) 336.62 — —

CPI (WF Estimate) 336.68 0.51 3.7

Forecast as of: October 09, 2026; Bloomberg Consensus

September 2026 Forecast
Month-over-Month % Change Year-over-Year % Change

*Core services CPI excluding rent of primary residence and owners' equivalent rent (i.e., excluding "Primary Shelter")

Source: Bloomberg Finance L.P. and Wells Fargo Economics
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Retail Sales • Thursday
Consumer resilience remains in focus. Retail sales leaped over 1% 
in August, with broad-based strength across retailers while recent 
revisions to the BEA's national accounts data point to a somewhat 
firmer income backdrop and suggest households may have more 
support to spend than previously thought.

That said, we look for some moderation in September and forecast 
overall retail sales to rise 0.4%. Higher gasoline prices should 
provide a lift to headline sales, with the average price of a gallon 
rising nearly 30 cents during the month. However, that boost is 
likely to be partially offset by softer auto sales and some payback 
in nonstore retail spending following monthly distortions tied 
to the earlier timing of Amazon Prime Day. Taken together, the 
report should still point to a consumer that continues to spend at a 
healthy, albeit less robust, pace.

One thing of note—In late September, the Census revised its retail 
sales estimates to make historical corrections and to include 
recently available survey data. These revisions lowered the retail 
sales level since 2023 with sales now about $36B lower as of 
August than previously thought. Recent growth wasn't materially 
altered and revisions to real retail sales were much more modest, 
consistent with only modest tweaks in the BEA's recent annual 
adjustments to real personal consumption expenditures. The 
revisions thus do not materially alter our read on the current state 
of spending.

Source: U.S. Department of Commerce and Wells Fargo Economics
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Advanced Economies Week Ahead

U.K. Monthly GDP • Thursday
The UK economy may have more momentum than consensus 
expects. While consensus looks for a contraction in August, we 
expect monthly GDP to rise 0.2% month-over-month, with growth 
reaching 0.6% on a 3M/3M basis. Some payback is likely after 
strong gains in June and July, though August’s PMI survey data 
suggest the expansion continued. Services should remain the 
main driver after accounting for nearly all of July’s 0.4% month-
over-month increase. Recent activity indicators also suggest that 
technology-related demand is providing some support to services 
and manufacturing, with AI-related investment potentially adding 
to growth momentum.

Higher energy prices and tighter funding conditions should weigh 
on activity, though the impact may become more visible in later 
data. Another resilient GDP print would support our view of 
stronger growth in Q3 and keep a November Bank of England rate 
hike in play. -1.0%
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U.K. Monthly Contributions to Growth by Industry
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Construction: Jul @ -0.03%

Industrial Production: Jul @ 0.00%

Services: Jul @ 0.48%

GDP: Jul @ 0.40%

Source: Bloomberg Finance L.P. and Wells Fargo Economics
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EM Week Ahead

India CPI • Monday
India’s September CPI print, due next week, should show inflation 
accelerating sharply. We expect headline CPI inflation to rise 
to 5.65% year-over-year, led by higher food and fuel prices. 
Recent weather conditions have pushed vegetable prices higher, 
particularly onions, while tomato prices have also started to rise. 
Sugar prices remain elevated despite easing from their peak in 
early September, while lower potato prices should provide only a 
modest offset. At the same time, the rise in global energy prices has 
increased fuel costs despite government efforts to limit the impact 
on consumers.

More importantly for the policy outlook, core inflation has also 
picked up in recent months and suggests price pressures may be 
broadening. A further rise would strengthen the case for continued 
tightening, particularly if higher food and energy costs begin to feed 
into other categories.

The Reserve Bank of India raised its policy rate by 25 bps this week 
and shifted its stance from neutral to “calibrated tightening,” which 
signals that the next move will likely be either a pause or another 
hike. We continue to expect another 25 bps hike in Q1-2027, which 
would take the policy rate to 5.75%, where we expect it to remain 
through our forecast horizon.
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Source: Bloomberg Finance L.P. and Wells Fargo Economics

China CPI • Wednesday
China’s September inflation report will show whether higher energy 
costs are finally feeding through to consumer prices. We expect 
headline CPI inflation to rise from 0.8% to 1.1% year-over-year, 
while core inflation should remain at 1.0%. Higher fuel prices should 
drive much of the increase after China raised gasoline prices twice in 
September, while food prices are providing less deflationary support 
than earlier this year.

Despite the expected rise in headline inflation, underlying price 
pressures remain subdued. The gap between producer input and 
output prices suggests firms are absorbing much of the increase 
in costs, likely due to weak demand. September’s PMIs showed 
some pass-through in manufacturing as output prices rose, while 
services firms lowered prices despite higher input costs amid 
intense competition. In our view, cautious consumers and limited 
pricing power should contain the broader impact on core inflation.

The case for further PBoC easing remains, as the rise in inflation 
largely reflects higher costs rather than stronger demand. However, 
firmer near-term inflation could make policymakers more cautious 
and delay additional Reserve Requirement Ratio cuts into 2027.
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